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Competencies and objectives

This subject is the second in the sequence of Microeconomics and it follows the subject "Introduction to Microeconomics" of the first half
of the first year. It belongs to the area of Economic Analysis.
The modern Economic Analysis is divided into two major fields of study: microeconomics and macroeconomics. Microeconomics
studies the behavior of individual economic agents, i.e., any individual or entity performing any role in the functioning of the economy.
In the subject "Introduction to Microeconomics", we present the economic theories designed to explain the principles discovered in
experimental classroom markets, and their applications. The subject "Intermediate Microeconomics" covers the contents not present in
the first subject: consumer behavior and demand, producer behavior and market power, and non-competitive markets.
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Course context for academic year 2025-26

Learning outcomes / Course competencies (verified by ANECA in official undergraduate and Master’s
degrees) for academic year {0}

General Competences (CG) CG2 : Capacity to work in a team.

CG3 : Capacity for self-learning.

CG5 : Capacity to take decisions by applying acquired knowledge to practical
situations.

CG8 : Analyse problems using critical reasoning, without prejudices, precisely and
rigorously.

CG9 : Capacity to synthesise.

General Competences acquired at
University of Alicante (CGUA)

CGUA1 : Read and communicate in a foreign language in a professional
environment, especially in English.

CGUA3 : Capacity for oral and written communication.

Specific Competences (CE) CE11 : Understand the most common strategic analysis tools for analysing
companies in their context.

CE15 : Prepare decision-making in companies and organisations, especially at
operational and tactical level.

CE3 : Valorar a partir de los registros relevantes de información la situación y
previsible evolución de una empresa.

CE6 : Understand economic institutions as the result and application of theoretical
or formal representations of how the economy works.

Exclusive skill taught in this course

Learning outcomes (Training objectives)
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You will come to appreciate the great power and some of the shortcomings of economic theory in explaining the economic world in
which we live.

Content and bibliography

TOPIC 1: Consumer Behavior (G-L-S, chap. 4)
The Consumer’s Preferences and the Concept of Utility. Indifference Curves. The Consumer’s Income and the Budget Constraint.
Combining Utility, Income, and Prices: What Will the Consumer Consume?

TOPIC 2: Individual and Market Demand (G-L-S, chap. 5)
How Income Changes Affect an Individual’s Consumption Choices. How Price Changes Affect Consumption Choices. Decomposing
Consumer Responses to Price Changes into Income and Substitution Effects. The Impact of Changes in Another Good’s Price:
Substitutes and Complements. Combining Individual Demand Curves to Obtain the Market Demand Curve.

TOPIC 3: Producer Behavior (G-L-S, chap. 6, 7 and 8)
The Basics of Production. Production in the Short Run. Production in the Long Run. The Firm’s Cost-Minimization Problem. Returns to
Scale. Technological Change. The Firm’s Expansion Path and Total Cost Curve. Costs and economies (review). Market Structures and
Perfect Competition (review).

TOPIC 4: Market Power and Pricing Strategies (G-L-S, chap. 9 and 10)
Sources of Market Power (review). Marginal Revenue and Profit Maximization (review). Surplus and The Deadweight Loss (review).
The Basics of Pricing Strategy. Direct Price Discrimination I: Perfect/First-Degree Price Discrimination. Direct Price Discrimination II:
Segmenting/Third-Degree Price Discrimination. Indirect/Second-Degree Price Discrimination. Bundling. Advanced Pricing Strategies.

TOPIC 5: Imperfect Competition (G-L-S, chap. 11)
What Does Equilibrium Mean in an Oligopoly? Oligopoly with Identical Goods: Collusion and Cartels. Oligopoly with Identical Goods:
Bertrand Competition. Oligopoly with Identical Goods: Cournot Competition. Oligopoly with Identical Goods: Stackelberg Competition.
Oligopoly with Differentiated Goods: Bertrand Competition. Monopolistic Competition.

TOPIC 6: Game Theory (G-L-S, chap. 12)
What Is a Game? Nash Equilibrium in One-Period Games. Repeated Games. Sequential Games. Strategic Moves, Credibility, and
Commitment.

TOPIC 7: Asymmetric Information (G-L-S, chap. 15)
The Lemons Problem and Adverse Selection. Moral Hazard. Asymmetric Information in Principal-Agent Relationships. Signaling to
Solve Asymmetric Information Problems.

Main bibliography (textbook):
Goolsbee, A., S. Levitt & C. Syverson, “Microeconomics”, Worth Publishers, 2013.

 

 

Assessment

The student's global grade in the Convocatoria Ordinaria (C2) will be based on the marks obtained in the three activities considered.
The student's global grade will be NOT TAKEN (“NO PRESENTADO”) only if there are no marks in the three activities. Otherwise, the
student's grade will be N=0.05*NA+0.45*N1+0.50*N2, where NA, N1 and N2 are the marks out of 10 in “Attendance and participation”,
in the “First Exam” and in the “Second Exam”, respectively. The missing marks will be 0 in this second case.

Only students whose global grade in the Convocatoria Ordinaria is either NOT TAKEN or FAIL can take the exams of the Convocatoria
Extraordinaria (C4), being NA equal to 0 in the first case, or NA equal to the mark in “Attendance and participation” (which is not
recoverable) in the second case. The Convocatoria Extraordinaria will consist of two resit exams which will be scheduled on the same
day but at different times, in such a way that students can take one exam or both. Students who do not take any of the resit exams will
have a global grade of NOT TAKEN. Otherwise, R1 being the mark out of 10 in the retake of the “First Exam” (R1=N1 if the student

Specific objectives stated by the academic staff for academic year 2025-26

Content for academic year 2025-26

Assessment procedures and criteria 2025-26
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does not take the corresponding resit exam), and R2 the mark out of 10 in the retake of the “Second Exam” (R2=N2 if the student does
not take the corresponding resit exam), the student's global grade in the Convocatoria Extraordinaria will be
N'=0.05*NA+0.45*M1+0.50*M2, where M1 is the maximum between N1 and R1, and M2 is the maximum between N2 and R2.

Alternative assessment system: students with curricular adaptation must contact the teacher coordinator of the subject.

Description Criteria Type Weighting
system

Attendance
and
participation

At the beginning of the course, the instructor
of the group will tell the students how this
item will be assessed. The following aspects
may be evaluated: class presentations,
controls, problem delivery, or similar activities.

ACTIVITIES OF
EVALUATION DURING
THE SEMESTER

5

First Exam It will take place about the eighth week of the
course. It will be a theoretical and practical
exam on topics 1, 2 and 3.

ACTIVITIES OF
EVALUATION DURING
THE SEMESTER

45

Second
Exam

It will take place in the official exam period. It
will be a theoretical and practical exam on
topics 4, 5, 6 and 7.

ACTIVITIES OF
EVALUATION DURING
THE SEMESTER

50

 

Exam session Date Time Group - Classroom(s)
allocated

Comments

(C1) Pruebas
extraordinarias de
finalización de estudios

01/10/2025

(C2) Periodo ordinario
para asignaturas de
primer semestre

12/01/2026 18:00 -
20:00

A1/0-18X 
A1/0-19X 
A1/1-36X 
A1/1-37X 
A1/1-50X 
A1/1-51X 

(C4) Pruebas
extraordinarias para
asignaturas de grado y
máster

29/06/2026 15:00 -
19:00

A1/1-50X 
A1/1-51X 

   

 

 

Official exam dates for academic year 2025-26
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