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Competencies and objectives

This course is the second in the sequence of Macroeconomics subjects in the Bachelor's Degree in Business Administration and
Management, following the course Introduction to Macroeconomics, which is taught in the second semester of the first year.

It is part of the subject area of Economic Analysis.

The objective of this course is to provide students with the basic theoretical and empirical knowledge necessary to understand and
analyze the main aggregate economic issues in both the long run (economic growth) and the short run (economic fluctuations), using
simple models. The course begins with the study of the main determinants of income levels and an analysis of international differences
in per capita income and productive capacity in the long run. It then addresses the issue of fluctuations in key macroeconomic variables
around their long-run levels. In this context, the course examines the dynamics of inflation, interest rates, and unemployment, and
explains the economic policy instruments that can be used to stabilize the economy.
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Course context for academic year 2025-26

Learning outcomes / Course competencies (verified by ANECA in official undergraduate and Master’s
degrees) for academic year {0}

General Competences (CG) CG3 : Capacity for self-learning.

CG8 : Analyse problems using critical reasoning, without prejudices, precisely and
rigorously.

CG9 : Capacity to synthesise.

General Competences acquired at
University of Alicante (CGUA)

CGUA3 : Capacity for oral and written communication.

Specific Competences (CE) CE4 : Issue consultancy reports on specific business and market situations.

CE6 : Understand economic institutions as the result and application of theoretical
or formal representations of how the economy works.

Exclusive skill taught in this course

Learning outcomes (Training objectives)
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To understand what is possibly Keynes’s main message in his General Theory: the existing links between the different markets that
make up an economy and which determine the behavior and evolution of macroeconomic variables. To understand the impact of
government policies on macroeconomic variables in both the short and medium term. To be able to grasp some of the microeconomic
foundations underlying macroeconomic variables.

Specific objectives set by the teaching staff for the 2025–26 academic year

To understand the main determinants of international differences in per capita income levels and long-term economic growth.

To understand the main determinants of short-term economic fluctuations and the adjustment processes toward the long-run equilibrium
levels of key macroeconomic variables.

To be able to explain the events that triggered the recent international financial crisis and the global Great Recession using the short-run
model.

To understand how policymakers (governments, central banks) influence the economy.

Specific objectives stated by the academic staff for academic year 2025-26
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Content and bibliography

INTRODUCTION
Topic 0. Preliminary remarks: things we should know and course structure.
Jones (2020), Chapters 1 and 2.

PART ONE: THE LONG RUN
Topic 1. Overview of long-run growth
a. Growth in the very long run.
b. Modern economic growth.
c. Modern growth around the world.
Jones (2020), Chapter 3

Topic 2. A production model
a. Formalization of the model.
b. Analysis of the model.
c. Understanding differences in TFP (Total Factor Productivity): human capital, technology, and institutions.
Jones (2020), Chapter 4.

Topic 3. The Solow growth model
a. Formalization of the model.
b. Solving the model and using the Solow diagram.
c. Data and the Solow model: strengths and weaknesses.
Jones (2020), Chapter 5.

Topic 4. Growth and ideas
a. Ideas and increasing returns.
b. The simplified Romer model.
c. Stylized facts of growth and growth accounting.
Jones (2020), Chapter 6.

PART TWO: THE SHORT RUN
Topic 5. Introduction to the short run
a. The long run, the short run, and shocks.
b. The labor market and the natural or long-run unemployment rate.
c. The money market and the long-run inflation rate.
d. The short-run model.
e. Okun’s law: output and unemployment.
Jones (2020), Chapters 7, 8, and 9.

Topic 6. The IS curve
a. The components of aggregate spending.
b. Derivation of the IS curve.
c. Use of the IS curve.
d. Microeconomic foundations of the IS curve.
Jones (2020), Chapter 11

Topic 7. Monetary policy and the Phillips curve
a. The MP curve: monetary policy and interest rates.
b. The Phillips curve.
c. Application of the short-run model.
d. Microeconomic foundations: interpreting inflation rigidity.
e. Microeconomic foundations: how central banks control nominal interest rates.
Jones (2020), Chapter 12

Topic 8. The Great Recession
a. Recent macroeconomic shocks: housing prices, the global saving glut, subprime mortgages and rising interest rates, the 2007
financial crisis, oil prices.

Content for academic year 2025-26
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b. Macroeconomic outcomes.
c. The Great Recession and the short-run model.
Jones (2020), Chapters 10 and 14

Topic 9. Stabilization policy and the AD/AS model
a. Monetary policy rules and aggregate demand. The AD curve.
b. The aggregate supply curve. The Phillips curve and Okun’s law.
c. The AD/AS model.
d. Macroeconomic events in the AD/AS model.
Jones (2020), Chapter 13

Topic 10. Exchange rates and international finance
a. Exchange rates in the long run and the short run.
b. Exchange rates and the short-run model. PPP and beyond.
c. The exchange rate trilemma.
Jones (2020), Chapter 20

Bibliografia

Título: Macroeconomía. Autores: Jones, Charles Irving. Edición: Barcelona : Antoni Bosch, 2020 ISBN: 978-0393417326. Categoría:
Básico

Título: Macroeconomía. Autores: Blanchard, Olivier ; Giavazzi, Francesco ; Amighini, Alessia. Edición: Harlow : Pearson Education,
2021 ISBN: 9781292360898. Categoría: Complementario

 

Assessment

Grading in the First Evaluation Period:
Two tests will be administered, each covering two different blocks of the course content. Each test will account for 45% of the final
grade. The remaining 10% corresponds to the evaluation of in-class activities.

The first test will take place halfway through the second semester and will cover the first part of the course (the long run). The exact
date of this test will be announced in advance via UA Cloud. The second test will be held on the official exam date assigned to the
course during the June exam period (C3 call) and will cover the second part of the course (the short run).

In accordance with the evaluation criteria of the Faculty of Economics and Business (point 7), students who do not take either of the two
tests will be graded as "Not Attending" (No Attendance).

All other students will be considered “Pass” if:
• they take both tests,
• they score at least 3.5/10 on each test, and
• they achieve a weighted average of 5/10 or higher across both tests and the in-class activities.

The final course grade for students considered to have passed will be the weighted average of the two tests and the in-class activity
assessment. For students not considered to have passed, the final grade will be the lower of 4.5 and the weighted average of the two
tests and in-class activities. For students who take only one test, the score for the missed test will be considered as 0.

Grading in the Second Evaluation Period (July):
Two exams will be offered to allow students to retake, separately, each of the two course blocks previously assessed through the tests.
Students must retake any exam in which they did not achieve a score of 3.5 during the first evaluation period.

Students who scored more than 3.5 on both tests but did not pass in the first period may choose to retake one or both exams. The
grade obtained in the retaken exam(s) will be used to calculate the average for this second evaluation period. If a student retakes only
one exam, the original grade from the other block obtained during the first period will be retained.

Students will be considered to have passed if:
• they score 3.5 or higher on each exam, and
• they achieve a weighted average of 5 or higher, with each block representing 50% of the final grade.

Assessment procedures and criteria 2025-26
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The final grade for this evaluation period for students considered to have passed will be the simple average of the two course blocks.
For students not considered to have passed, the final grade will be the lower of 4.5 and the simple average of the two blocks. Students
who do not attend either of the two retake exams in the second evaluation period will be graded as "Not Attending" (No Attendance).

 

Description Criteria Type Weighting
system

CONTROL
1

Written exam, Lessons 0 to 4 ACTIVITIES OF
EVALUATION DURING
THE SEMESTER

45

CONTROL
2

Written exam, Lessons 5 to 11 ACTIVITIES OF
EVALUATION DURING
THE SEMESTER

45

Practice Handing in problem sets on a weekly basis,
discussion and oral presentation of selected
exercices

ACTIVITIES OF
EVALUATION DURING
THE SEMESTER

10

 

Exam session Date Time Group - Classroom(s)
allocated

Comments

(C1) Pruebas
extraordinarias de
finalización de estudios

29/09/2025 12:00 -
15:00

GB/1014 

(C3) Periodo ordinario
para asignaturas de
segundo semestre y
anuales

12/06/2026 15:00 -
18:00

A1/0-05G 
A1/0-06X 
A1/0-07X 
A1/1-36X 
A1/1-37X 
A1/1-50X 
A1/1-51X 

(C4) Pruebas
extraordinarias para
asignaturas de grado y
máster

16/07/2026 14:30 -
18:30

A1/0-03M 
A1/0-06X 
A1/0-07X 
A1/0-18X 
A1/0-19X 

   

 

 

Official exam dates for academic year 2025-26
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